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AUDITORS'REPORT

To the members ofNeulattd LaboratOries KoK.

Report on the accounts for the year ended on March 31,2017 kl compliance

with Jarpanese Company law.

We have audited the attached balttce sheet ofNeuland Laboratories K.K。 ,as
at Mttch 31,2017 and 2016,and also the proflt and loss account fbr the years

ended on those dttes.These inancial stttements tte the responsibiliサ Of the

company's]脳magement。 Our responsibility is to express an oplnion on teSe
flnancial statements based on our audit.

We conducted our audtt in accordance with audtting st〔 Ixlこrds generally

accepted in Japane Those standttds require th乏 就we pl〔Il and perfo...l the audit

to obtain reasonable assurance about whether the flnttcial stttements are ttlee

of material misstatement. An ttit includes exanlining, on a test basis,

evidence supportJ町 3 the〔Inounts and disclosures in the flnancial stateltttents.

An ttdit also mcludes assessing the ttcounting pttcゎ leS used ttd sig五 icant

estim〔覧es lnttde by management, as well as evaluating the overall fmancial

statement present〔 携lon.We believe that our audtt provides a reasonable basis

for our opinion.

We reportth誠 :

a.We have obt〔uned all the infomation and explanations,which to the best of

our knowledge lmd beliet were necesstty for the pl用 ,oses ofour aud量 .

b.In our opinion,proper books of account as required by laⅥ ″hⅣe been kept

by the company so far as arppetts Jttonl our exanlination ofthose books.

c.The balance sheet and proflt and loss account dealt wi■ l by曖is report are in

agreement wi■ the books ofaccount.

d. In our opinion, the balance sheet and profit and loss account dealt with by



this report comply wii the generally accepted accounting standards.

e. In our opinion and to the best of our infomation and according to the

explanations given to us,the said accounts give the info■ 11lation required by

the Company law m lnanner so required and give a truc and fair view in

confo..1.ity with the accounting p五ncゎleS generally accepted in Jarp狙 .

i.    in the case ofthe balance sheet,ofthe st〔 就e ofarairs ofthe comparny as

at March 31,2017.

li.    in the case of the proflt and loss account, of the income for the year    _

ended on that dtte.

for Oshio Asia lnter賢就lonal CPA Orlce

■止io Oshio

(Jarpanese Certtted Public Accomtant)
April 17,12017
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Neuland Laboratories■ LttL

BALANCE SHEETAS AT MARCH 31,2017 and MARCH 31,2016
Un辻 :PY

Note to
account

Year ended 3 1

March 2017
Year ended 31
March 2016

Assets
Current Assets
Cash & deposit 3,524,190 2,311,126

Accounts receivables * Affiliates 2 4,381,301 7,190,449

Accounts receivable - Service fee

Prepaid expenses - Rent 381,251 381,251

Prepaid expenses - Others 102,050

Advance payment 4,641,928 1,137,240

Consumption taxes fifAT) 942,990 751,714

Current Assets Total 13,973,710 11,771,780

Fixed Assets
Tangible assets
Intangible assets
Investment & other assets

Deposit for rent 2,841,300 2,841,300

Ircng-term prepaid expenses 23,672 165,740

Investment & other assets Total 2,864,972 3,007,040

Fixed Assets Total 2,864,972 3,007,040

Assets Tbtal 16,838,682 14,778,820

Liabilities

Current Liabilities

Accounts payable /Accrued expenses
Withholdine social insurance 422,985 309,068

Withholding income taxes 401,820 311,040

Advance received 2 2,841,300 2,841,300

Pro宙 sion for corporate income taxes 348,200 225,100

Current Liabilities Total 4,014,305 3,686,508

F破 ed Liabilities

Fb【ed Liabilities Total

Liabilities Total 4,014,305 3,686,508

Net Assets
Shareholder's equity

Paid in capital 3,000,000 3,000,000

Capital surplus
Earned surplus

Other earned surplus
Earned surplus carried forward 8,092,312 6,994,136

(Net Profit for the Year) (1, TBz,o6b) ( 1,098, 1 zG)

Earned surplus Total 9,824,377 8,092,312

Net Assets Total 12,824,377 119092,312

Net ALssets/Liabilities Total 16,838,682 14,778,820
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Neuland Laborato減 es lttK

PROFIT AND LIDSS ACCOUNT FOR tt YEAR ENDED MttRCⅡ  3192017 and MARCⅡ  319
2016                        .

Unit:JPY

Notes to
Account

Year ended 31
March 2017

Year ended 31

March 2016

fncome
Services fee income L,2 48,481,301 31,690,449

Gross income 48,481,301 31,690,449

General and admi五 stration expenses     3 46,195,672 30,181,486

Operating profit 2,285,629 195089963

Other operating income 1,986 4.013

Interest income 1,936 4,013

Others 0 0

C)ther operating expenses

Interest expense

Others
Ordin ary profit 2,287,565 1,512,976

Extraordinary item
Others

Profit before taxes 2,287,565 1,512,976

Corporate tax, resident tax & business tax 555,500 414.800

Deferred taxes
Net income for the year 1,732,065 1,098,176
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Neuland Laboratories ILttL

SIGNIFICANTACCOUHNTINC P40LICIES

A. BASIS OF ACCOUNTNO AND USE OF ESTIMATES
i.    Financial statements are prepareFd mdeF the historical cost convention9 on ac(ぽ 蹴盤basis of

雛oountitt in acooFaCe Wit the mounting pmciplesぎ 腫 rtty accepted in Jttan tt in

oomphance with the provisions ofComp響'sl猟
li. The prep額 誠lo■ of ttnancial statements in oofomity with generally accepted accomting

principles Fequres management to make estimates anld assumptions that』 bct the re7ported

田腱ounts ofassets and liabilities and disclosure ofoontingent liab遇 ities ifany tt that date of

the inancial statements and the resutts ofoperations dtt the reperting period I通 .

B.FttVENUE RECOCNIT10N
The company is engaged primarily in the suppoFt OfaCtive p血 撻eutical ingrediett mttke畿 壌 and

business suppoFt SeⅣ ices on bemf of the parent company.The servbes fee for the support is

calculated as 105%ofthe incured expenses Кlated to the support.The tFe鑢 霞離 is reoo脚田ed by

the Japanese tax authori与

C。 lhぶいご10N
Tax expenses comprises ofcurrent taxes.Clurentincome tax is measured atthe amountto be pand t。

the l麟 x authoritiё s in Jarpan.

NOTES TOIACCOUNT

l. Marketing support services fee

FromA_p五 1 2016 to MaFCh 2017 andA_p五 1 2015 to March 2016
Unit:JPY

March 31,2017 March 31,2016

Total operating expenses 46,195,672 30,1819486

Less taxes 23,004 106

Sub total 46,172,668 30,181,380

Mark up 5% 2,308,633 1,509,069

Service fee income for the year 48,481,301 31,690,449

InteF COmpany account
The below d艶滅lis thle summtty to Neuland LttoFtteS Limited

Umit:PY

2.

March 31,2017 March 31,2016

Account receivable 4,381,301 7,190,449

Advanced received 2,841,300 29841,300

Service fee 48,481,301 31,690,449
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3. Details ofGenenl and administration expenses

Frol撃 鞠 滅 2016 to March 2017 andA_p測 [2015 to March 2016
Uttt:JPY

Accounts Year ended 31
March 2017

Year  ended  31
March 2016

Advertising & promotion 2,104,790 1,249,840

Delivery expenses 131,686 7,073

Salaries 28,040,000 18,280,000

Commutation fee 493,785 400,812

Social insurance 2,635,311 1,938,464

Recrulting fee 0 756,000

Offrce supplies 318,773 228,244

Wate■ lighting fee 154,401 163,150

T?aveling expenses 5,659,886 19014,646

Commission paid (Bank charge) 157,400 114,500

Taxes (Inc. Revenue stamp) 23,004 106

E ntertainment expenses 995,663 682,764

Communication fee 297,588 198,990

Others 8

PC maintenance 14,500 28,000

Book & subscription fee 9,259 5,063

Meeting expenses 225,806 122,082

Rent of offi.ce 4,236,120 4,236,120

Deferred renewal fee 142,068 142,066

Professional service fee 555,624 613,566

Total General and administration expenses 46,195,672 30,181,486

Others
TOTAL 46,195,672 30,181,486

‐
6‐


